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§969.0  Findings  and  determinations. —  (a)  Findings  Upon  the 
Basis  of  the  Hearing  Record.  Pursuant  to  Public  Act  No.  10,  73d 
Congress  (May  12,  1933),  as  amended  and  as  reenacted  and  amended 
by  the  Agricultural  Marketing  Agreement  Act  of  1937,  as  amended 
(hereinafter  referred  to  as  the  “act”),  and  the  rules  of  practice  and 
procedure  covering  the  formulation  of  marketing  agreements  and 
orders  under  the  act  (7  CFR,  1941  Supp.,  900.1-900.17;  7  F.R.  3350; 
8  F.  R.  2815),  a  public,  hearing  was  held  upon  a  proposed  marketing 
agreement  and  upon  a  proposed  order  regulating  the  handling  of  milk 
in  the  Suburban  Chicago,  Illinois,  marketing  area.  Upon  the  basis 
of  the  evidence  introduced  in  such  hearing  and  the  record  thereof,  it 
is  hereby  found  that : 

(1)  The  issuance  of  this  order  regulating  the  handling  of  milk  in 
the  said  marketing  area,  and  all  of  the  terms  and  conditions  of  this 
order,  will  tend  to  effectuate  the  declared  policy  of  the  act ; 

(2)  The  prices  calculated  to  give  milk  produced  for  sale  in  the  said 
marketing  area  a  purchasing  power  equivalent  to  the  purchasing 
power  of  such  milk  as  determined  pursuant  to  sections  2  and  8  (e) 
of  the  act  are  not  reasonable  in  view  of  the  price  of  feeds,  available- 
supplies  of  feeds,  and  other  economic  conditions  which  affect  market- 
supplies  of  and  demand  for  such  milk,  and  the  minimum  prices  speci¬ 
fied  in  this  order  are  such  prices  as  will  reflect  the  aforesaid  factors, 
insure  a  sufficient  quantity  of  pure  and  wholsome  milk,  and  be  in  the 
public  interest ; 

(3)  This  order  regulates  the  handling  of  milk  in  the  same  manner 
as  and  is  applicable  only  to  persons  in  the  respective  classes  of  indus¬ 
trial  and  commercial  activity  specified  in  a  marketing  agreement,  upon 
which  a  hearing  has  been  held ;  and 

(4)  The  handling  of  all  milk  sold  or  disposed  of  in  the  marketing 
area,  as  defined  herein,  is  in  the  current  of  interstate  commerce,  or 
directly  burdens,  obstructs,  or  affects  interstate  commerce  in  milk  and 
its  products. 
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(b)  Additional  Findings.  (1)  It  is  hereby  found  and  proclaimed 
in  connection  with  the  execution  of  a  marketing  agreement  and  the 
issuance  of  an  order  regulating  the  handling  of  milk  in  the  said  mar¬ 
keting  area,  that  the  purchasing  power  of  such  milk  during  the  pre¬ 
war  period  August  1909-July  1914  cannot  be  satisfactorily  determined 
from  available  statistics  of  the  Department  of  Agriculture,  but  that 
the  purchasing  power  of  such  milk  for  the  post-war  period  August 
1919- July  1929  can  be  satisfactorily  determined  from  available  statis¬ 
tics  of  the  Department  of  Agriculture;  and  the  post-war  period 
August  1919-July  1929  is  the  base  period  to  be  used  in  connection  with 
the  said  marketing  agreement  and  this  order  in  determining  the  pur¬ 
chasing  power  of  such  milk. 

(2)  It  is  hereby  found  that  the  necessary  expenses  of  the  market 
administrator  for  the  maintenance  and  functioning  of  such  agency 
will  amount  to  approximately  $120,000  per  year;  and  the  prorata 
share  of  such  expense  to  be  paid  by  each  handler  is  hereby  approved 
in  the  maximum  amount  of  4  cents  per  hundredweight  on  all  milk 
received  from  producers  and  produced  by  such  handler  during  each 
delivery  period. 

(c)  Determinations.  It  is  hereby  determined  that  handlers  (ex¬ 
cluding  cooperative  associations  of  producers  who  are  not  engaged  in 
processing,  distributing,  or  shipping  milk  covered  by  this  order)  of  at 
least  50  percent  of  the  volume  of  milk  which  is  marketed  within  the 
said  marketing  area  refused  or  failed  to  sign  the  tentatively  approved 
marketing  agreement  regulating  the  handling  of  milk  in  the  said 
marketing  area ;  and  it  is  hereby  further  determined  that : 

(1)  The  refusal  or  failure  of  such  handlers  to  sign  such  tentatively 
approved  marketing  agreement  tends  to  prevent  the  effectuation  of 
the  declared  policy  of  the  act ; 

(2)  The  issuance  of  this  order  is  the  only  practical  means  pursuant 
to  the  declared  policy  of  the  act  to  advance  the  interests  of  the  pro¬ 
ducers  of  milk  which  is  produced  for  sale  in  the  said  marketing 
area ; 

(3)  The  issuance  of  this  order  is  approved  or  favored  by  at  least 
two-thirds  of  the  producers  who  participated  in  a  referendum  on  the 
question  of  approval  of  the  order  and  who,  during  the  month  of  April 
1944  (said  month  having  been  determined  to  be  a  representative 
period),  were  engaged  in  the  production  of  milk  for  sale  in  the  said 
marketing  area ;  and 

(4)  The  provision  of  this  order  providing  for  the  payment  to  all 
producers  delivering  milk  to  the  same  handler  of  uniform  prices  for 
all  milk  delivered  by  them  is  approved  or  favored  by  at  least  three- 
fourths  of  the  producers  who  participated  in  a  referendum  on  the  ques¬ 
tion  of  approval  of  such  provision  and  who,  during  the  month  of  April 
1944  (said  month  having  been  determined  to  be  a  representative 
period) ,  were  engaged  in  the  production  of  milk  for  sale  in  the  said 
marketing  area,  said  approval  being  separate  and  apart  from  the 
approval  of  producers  as  set  forth  in  (3)  above. 

ORDER  RELATIVE  TO  HANDLING 

1 1  is  hereby  ordered ,  That  such  handling  of  milk  in  the  Suburban 
Chicago,  Illinois,  marketing  area  as  is  in  the  current  of  interstate  com¬ 
merce  or  as  directly  burdens,  obstructs,  or  affects  interstate  commerce 
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shall  from  the  effective  date  hereof  be  in  compliance  with  the  terms 
and  conditions  of  this  order. 

§  969.1  Definitions.  The  following  terms  as  used  herein  shall  have 
the  following  meanings : 

(a)  “Act”  means  Public  Act  No.  10,  73d  Congress,  as  amended  and 
as  reenacted  and  amended  by  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended. 

( b )  “War  Food  Administrator”  means  the  Wa  r  Food  Administrator 
of  the  United  States  or  any  officer  or  employee  of  the  United  States 
or  any  officer  or  employee  of  the  United  States  Department  of  Agri¬ 
culture  who  is,  or  who  may  hereafter  be,  authorized  to  exercise  the 
powers  or  to  perform  the  duties  of  the  War  Food  Administrator  of 
the  United  States  hereunder. 

(c)  “Suburban  Chicago,  Illinois,  Marketing  Area,”  hereinafter 
called  “marketing  area,”  means  all  of  the  territory  geographically  in¬ 
cluded  within  the  city  of  Barrington  in  Lake  County,  the  townships 
of  Dundee,  Elgin,  St.  Charles,  Geneva,  Batavia,  and  Aurora  in  Kane 
County,  Cook,  Du  Page,  and  Will  Counties,  Illinois,  and  all  of  the 
territory  geographically  included  within  the  townships  of  North,  Cal¬ 
umet,  and  Hobart  in  Lake  County,  Indiana,  except  territory  lying 
within  the  corporate  limits  of  the  cities  and  villages  of  Chicago, 
Evanston,  Wilmette,  Kenilworth,  Winnetka,  Glencoe,  and  Oak  Park, 
in  the  State  of  Illinois. 

(d)  “Person”  means  an  individual,  partnership,  corporation,  asso¬ 
ciation,  or  other  business  unit. 

(e)  .  “Producer”  means  any  person,  except  as  provided  in  §  969.6  (c) , 
irrespective  of  whether  such  person  is  also  a  handler,  who  produces 
milk  which  is  received  at  (i)  a  pasteurizing  and  bottling  plant  from 
which  milk  is  disposed  of  as  Class  I  milk  in  the  marketing  area,  and 
(ii)  any  other  plant  of  a  handler  from  which  milk  is  supplied  to  such 
a  pasterizing  and  bottling  plant.  This  definition  shall  not  be  deemed 
to  include  any  person  as  a  producer  wdth  respect  to  such  of  his  milk 
as  is  received  by  a  handler  under  any  other  milk  marketing  agreement 
or  order  issued  under  the  act. 

(f)  “Handler”  means  any  person,  except  as  provided  by  §  969.6  (c) , 
who  engages  in  handling  milk,  all,  or  any  portion,  of  which  is  dis¬ 
posed  of  as  Class  I  milk  in  the  marketing  area,  and  who  engages  in 
such  handling  of  milk  as  is  in  the  current  of  interstate  commerce,  or 
which  directly  burdens,  obstructs,  or  affects  interstate  commerce  in 
milk  or  its  products.  This  definition  shall  not  be  deemed  to  include 
any  person  who  is  a  handler  under  any  other  milk  marketing  agree¬ 
ment  or  order  issued  under  the  act,  with  respect  to  such  of  his  milk 
as  is  subject  thereto. 

(g)  “Market  administrator”  means  the  agency  which  is  described 
in  §  969.2  for  the  administration  hereof. 

(h)  “Delivery  period”  means  the  period  from  the  effective  date 
hereof  until  the  end  of  the  calendar  month  in  which  such  effective 
date  occurs.  Thereafter,  “delivery  period”  shall  mean  the  current 
calendar  month. 

(i)  “Cooperative  association”  means  any  cooperative  association 
of  producers  which  the  War  Food  Administrator  determines  (1)  to 
have  its  entire  activities  under  the  control  of  its  members,  and  (2)  to 
have  and  to  be  exercising  full  authority  in  the  sale  of  milk  of  its 
members. 
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(j)  “Grade  A  milk”  means  milk  labeled  Grade  A  or  derived  from 
receipts  from  which  milk  labeled  Grade  A  is  obtained. 

(k)  “Grade  B  milk”  means  milk  not  labeled  Grade  A  nor  derived 
from  receipts  from  which  milk  labeled  Grade  A  is  obtained. 

(l)  “Nonhandler”  means  any  person  who  is  not  a  handler  but  who 
distributes  fluid  milk  on  retail  or  wholesale  routes  or  engages  in  the 
manufacture  of  milk  products. 

§969.2  Market  administrator — (a)  Selection,  Bemoval,  and 
Bond.  The  agency  for  the  administration  hereof  shall  be  a  market 
administrator  who  shall  be  a  person  selected  and  subject  to  removal 
by  the  War  Food  Administrator.  The  market  administrator,  within 
45  days  following  the  date  upon  which  he  enters  upon  his  duties,  shall 
execute  and  deliver  to  the  War  Food  Administrator  a  bond,  con¬ 
ditioned  upon  the  faithful  performance  of  his  duties,  in  an  amount 
and  with  surety  thereon  satisfactory  to  the  War  Food  Administrator. 

(b)  Compensation.  The  market  administrator  shall  be  entitled  to 
such  reasonable  compensation  as  shall  be  determined  by  the  War  Food 
Administrator. 

(c)  Powers.  The  market  administrator  shall  have  the  power  to: 
(1)  administer  the  terms  and  provisions  hereof,  (2)  report  to  the 
War  Food  Administrator  complaints  of  violations  hereof,  (3)  make 
rules  and  regulations  to  effectuate  the  terms  and  provisions  hereof, 
and  (4)  recommend  to  the  War  Food  Administrator  amendments 
hereto. 

(d)  Duties.  The  market  administrator,  in  addition  to  the  duties 
hereinafter  described,  shall : 

(1)  Keep  such  books  and  records  as  will  clearly  reflect  the  trans¬ 
actions  provided  for  herein ; 

(2)  Submit  his  books  and  records  to  examination  by  the  War  Food 
Administrator  at  any  and  all  times ; 

(3)  Furnish  such  information  and  such  verified  reports  as  the  War 
Food  Administrator  may  request; 

(4)  Obtain  a  bond  with  reasonable  surety  thereon  covering  each 
employee  who  handles  funds  entrusted  to  the  market  administrator; 

(5)  Publicly  disclose,  after  reasonable  notice,  the  name  of  any  per¬ 
son  who  has  not  made  reports,  pursuant  to  §  969.3,  or  made  payments 
required  by  §  969.8 ; 

(6)  Prepare  and  disseminate,  for  the  benefit  of  producers,  consum¬ 
ers,  and  handlers,  such  statistics  aind  inf ormation  concerning  the  opera¬ 
tion  hereof  as  does  not  reveal  confidential  information ; 

(7)  Employ  and  fix  the  compensation  of  such  persons  as  may  be 
necessary  to  enable  him  to  administer  the  terms  and  provisions  hereof : 
and 

(8)  Pay,  out  of  the  funds  received  pursuant  to  §  969.9,  the  cost  of 
his  bond  and  of  the  bonds  of  such  of  his  employees  as  handle  funds 
entrusted  to  the  market  administrator,  his  own  compensation,  and  all 
other  expenses  which  will  necessarily  be  incurred  by  him  for  the  mainte¬ 
nance  and  functioning  of  his  office  and  in  the  performance  of  his  duties, 
except  those  expenses  incurred  and  provided  for  under  §  969.10  hereof. 

(e)  Announcement  of  Prices.  The  market  administrator  shall 
compute  and  publicly  announce  prices  as  follows : 

( 1 )  Not  later  than  the  5th  day  after  the  end  of  each  delivery  period, 
the  trices  for  all  classes  of  milk  pursuant  tQ  §  969.5  (a)  and  the  differ¬ 
ential  pursuant  to  §  969.5  (c). 
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(2)  Not  later  than  the  14th  day  after  the  end  of  each  delivery  period, 
the  uniform  price  for  each  handler  computed  pursuant  to  §  969.7  (b), 

§969.3  Reports  of  handlers — (a)  Submission  of  Reports.  Each 
handler  shall  report  to  the  market  administrator  for  each  delivery 
period,  in  the  detail  and  on  forms  prescribed  by  the  market  adminis¬ 
trator,  the  following: 

(1)  On  or  before  the  7th  day  after  the  end  of  each  delivery  period, 
all  milk  purchased  or  received  from  associations  of  producers  and  other 
handlers ;  and  such  handler  shall  submit  to  the  market  administrator 
and  to  the  association  of  producers,  or  handlers,  from  whom  the  milk 
was  purchased  or  received,  a  record  of  the  utilization  of  such  milk 
classified  pursuant  to  §  969.4. 

(2)  On  or  before  the  9th  day  after  the  end  of  each  delivery  period, 
the  quantity,  the  butterf at  test,  and  butterfat  pounds  of  the  receipts  at 
each  plant  of  (i)  milk  from  producers,  (ii)  milk  and  cream  from  other 
handlers,  (iii)  milk  and  cream  from  sources  other  than  producers  and 
handlers,  and  (iv)  milk  produced  by  him;  and  shall  report  the 
utilization  of  all  receipts  of  milk  and  cream. 

(3)  On  or  before  the  9th  day  after  the  end  of  each  delivery  period, 
the  information  requested  with  respect  to  producer  additions,  producer 
withdrawals,  and  changes  in  the  names  of  farm  operators. 

(4)  On  or  before  the  25th  day  after  the  end  of  each  delivery  period, 
his  producer  pay  roll,  which  shall  show  for  each  producer  (i)  the  total 
delivery  of  milk  with  the  average  butterfat  test  thereof,  (ii)  the  net 
amount  of  payment  to  such  producer  made  pursuant  to  §  969.8,  and 
(iii)  any  deductions  and  charges  made  by  the  handler;  and  such  other 
information  with  respect  to  producer  payments  as  the  market  admin¬ 
istrator  may  request. 

(b)  Verification  of  Reports  and  Payments.  The  market  admin¬ 
istrator  shall  verify  all  reports  and  payments  of  each  handler  by  audit. 
Each  handler  shall  keep  adequate  records  of  the  receipts  and  utiliza¬ 
tion  of  milk  and  shall  make  available  to  the  market  administrator  or 
his  representative,  during  the  usual  hours  of  business,  all  records  and 
facilities  as  are  necessary  to  enable  the  market  administrator  to : 

(1)  Verify  the  receipts  and  disposition  of  all  milk  required  to  be 
reported  pursuant  to  this  section,  and,  in  case  of  errors  or  omissions, 
ascertain  the  correct  figures ; 

(2)  Weigh,  sample,  and  test  for  butterfat  content  the  milk  received 
from  producers  and  any  product  of  milk  upon  which  classification 
depends;  and 

(3)  Verify  the  payments  of  producers  prescribed  in  §  969.8. 

§969.4  Classification  of  milk — (a)  Basis  of  Classification.  All 

milk,  skim  milk,  and  cream  received  by  a  handler  from  producers  (in¬ 
cluding  milk  produced  by  him),  from  associations  of  producers,  from 
other  handlers,  and  from  all  other  sources,  shall  be  reported  by  the 
handler  in  the  classes  set  forth  in  (b)  of  this  section,  subject  to  the 
following  conditions:  (1)  Milk  or  skim  milk  received  by  a  handler 
from  another  handler  shall  be  classified  as  Class  I  milk,  and  cream  so 
transferred  shall  be  classified  as  Class  II  milk:  Provided ,  That  if  a 
different  classification  is  agreed  upon  in  written  reports  to  the  market 
administrator,  then  the  milk,  skim  milk,  and  cream  shall  be  classified 
according  to  such  agreement,  subject  to  verification  by  the  market 
administrator :  Provided  further ,  That  in  no  event  shall  the  amount  so 
reported  in  any  class  be  greater  than  the  amount  used  in  that  class  by 
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the  receiving  handler;  (2)  Any  milk  or  skim  milk  moved  from  the 
plant  of  a  handler  to  the  plant  of  a  nonhandler  shall  be  classified  as 
Class  I  milk  and  any  cream  moved  to  a  nonhandler  shall  be  classified 
as  Class  II  milk,  except  milk,  skim  milk,  and  cream  in  excess  of  the 
amount  of  fluid  milk  and  fluid  cream  distributed  by  such  nonhandler ; 
and  (3)  Milk  and  cream  moved  from  a  plant  which  has  been  deter¬ 
mined  by  the  market  administrator  as  not  receiving  milk  from  pro¬ 
ducers,  to  a  handler’s  plant  at  which  milk  is  received  from  producers, 
shall  be  classified  in  the  lowest  class  for  which  such  handler  has  milk. 

(b)  Classes  of  Utilization.  Subject  to  the  conditions  set  forth  in 
(a)  of  this  section,  the  classes  of  utilization  of  milk  shall  be  as 
follows : 

(1)  Class  I  milk  shall  be  all  milk  disposed  of  in  the  form  of  fluid 
milk  (excluding  bulk  milk  disposed  of  to  bakeries,  soup  companies, 
and  candy  manufacturing  establishments,  which  do  not  distribute 
fluid  milk),  including  bulk  milk  disposed  of  to  hotels,  restaurants, 
and  other  retail  food  establishments,  and  all  milk  not  accounted  for 
as  Class  II  milk,  Class  III  milk,  or  Class  IV  milk. 

(2)  Class  II  milk  shall  be  all  milk,  except  skim  milk,  disposed -of 
in  the  form  of  flavored  milk  and  flavored  milk  drinks,  and  all  milk  the 
butter  fat  from  which  is  disposed  of  in  the  form  of  sweet  or  sour 
cream,  cottage  cheese,  and  buttermilk. 

(3)  Class  III  milk  shall  be  all  milk  the  butterfat  from  which  is 
used  to  produce  a  milk  product  other  than  one  of  those  specified  in 
Class  II  and  Class  IV,  and  all  bulk  milk  and  bulk  cream  disposed 
of  to  bakeries,  soup  companies,  and  candy  manufacturing  establish¬ 
ments,  which  do  not  distribute  fluid  milk. 

(4)  Class  IY  milk  shall  be  all  milk  the  butterfat  from  which  is  used 
to  produce  butter  and  cheese,  except  cottage  cheese,  and  all  milk  ac¬ 
counted  for  as  actual  plant  shrinkage  not  in  excess  of  2  percent  of  the 
total  receipts  of  milk  from  producers  (including  the  handler’s  own 
production).  Any  handler  whose  report  claimed  the  original  classi¬ 
fication  of  milk  in  this  class  shall  pay  the  difference  between  the  Class 
IY  and  Class  III  prices  for  the  delivery  period  in  which  the  Class  IY 
classification  was  claimed  on  any  such  milk,  if  the  butterfat  used  in 
the  production  of  butter  is  subsequently  used  in  the  production  of 
ice  cream  or  ice  cream  mix. 

(c)  Responsibility  of  Handlers  in  Establishing  the  Classifica¬ 
tion  of  Milk.  In  establishing  the  classification  of  any  milk  received 
by  a  handler  from  producers,  the  burden  rests  upon  the  handler  who 
receives  the  milk  from  producers  to  account  for  the  milk  and  to  prove 
to  the  market  administrator  that  such  milk  should  not  be  classified  as 
Class  I  milk. 

(d)  Computation  of  Milk  in  Each  Class.  For  each  delivery  pe¬ 
riod,  each  handler  shall  compute,  on  forms  prescribed  by  the  market 
administrator,  the  amount  of  milk  in  each  class,  as  defined  in  (b)  of 
this  section,  as  follows : 

(1)  Determine  the  total  of  the  pounds  of  milk  received  from  (i) 
producers  (including  the  handler’s  own  production),  (ii)  other  han¬ 
dlers,  and  (iii)  all  other  sources; 

(2)  Determine  the  total  pounds  of  butterfat  received  by  (i)  multi  - 
plying  the  weight  of  the  milk  and  cream  received  from  each  source 
by  its  respective  average  butterfat  test,  and  (ii)  adding  together  the 
resulting  amounts ; 


(3)  Determine  the  total  pounds  of  milk  in  Class  I  by  (i)  convert¬ 
ing  to  quarts  the  quantity  of  milk  disposed  of  in  the  form  of  milk,  and 
multiplying  by  2.15,  (ii)  multiplying  the  result  by  the  average  butter- 
iat  test,  and  (iii)  if  the  quantity  of  butterfat  so  computed  when  added 
to  the  pounds  of  butterfat  in  Class  II,  Class  III,  and  Class  IV  milk 
computed  pursuant  to  (4)  (ii),  (5)  (ii),  and  (6)  (ii)  of  this  para¬ 
graph,  is  less  than  the  total  pounds  of  butterfat  received,  computed  in 
accordance  with  (2)  of  this  paragraph,  an  amount  equal  to  the  dif¬ 
ference  shall  be  divided  by  3.5  percent  and  added  to  the  quantity  of 
milk  determined  pursuant  to  (i)  of  this  subparagraph; 

(4)  Determine  the  total  pounds  of  milk  in  Class  II  by  (i)  multi¬ 
plying  the  actual  weight  of  each  of  the  several  products  of  Class  II 
milk  by  its  average  butterfat  test,  (ii)  adding  together  the  resulting 
amounts,  and  (iii)  dividing  the  result  obtained  in  (ii)  of  this  sub¬ 
paragraph  by  3.5  percent ; 

(5)  Determine  the  total  pounds  of  milk  in  Class  III  by  (i)  multi¬ 
plying  the  actual  weight  of  each  of  the  several  products  in  Class  III 
milk  by  its  average  butterfat  test,  (ii)  adding  together  the  resulting 
amounts,  and  (iii)  dividing  the  result  obtained  in  (ii)  of  this  subpara¬ 
graph  by  3.5  percent ;  and 

(6)  Determine  the  total  pounds  of  milk  in  Class  IV  by  (i)  multi¬ 
plying  the  actual  weight  of  each  of  the  several  products  of  Class  IV 
milk  by  its  average  butterfat  test,  (ii)  adding  together  the  resulting 
amounts,  (iii)  subtracting  the  total  pounds  of  butterfat  in  Class  I 
milk.  Class  II  milk,  and  Class  III  milk,  computed  pursuant  to  (3) 
(ii),  (4)  (ii),  and  (5)  (ii)  of  this  paragraph,  and  the  total  pounds  of 
butterfat  computed  pursuant  to  (ii)  of  this  subparagraph,  from  the 
total  pounds  of  butterfat  computed  pursuant  to  (2)  of  this  paragraph, 
which  resulting  quantity  shall  be  allowed  as  plant  shrinkage  for  the 
purpose  of  this  paragraph  (but  in  no  event  shall  such  plant  shrink¬ 
age  allowance  exceed  2  percent  of  the  total  receipts  of  butterfat  from 
producers  by  the  handler),  and  adding  to  the  result  obtained  in  (ii) 
of  this  subparagraph,  and  (iv)  dividing  the  result  obtained  in  (ii)  of 
this  subparagraph  by  3.5  percent. 

(7)  Determine  the  classification  of  milk  received  from  producers 
by  (i)  subtracting,  subject  to  the  provisions  of  (a)  of  this  section,  from 
the  total  pounds  of  milk  in  each  class  the  total  pounds  of  milk  so  used 
which  were  received  from  other  handlers  who  receive  milk  from  pro¬ 
ducers;  and  (ii)  subtracting,  subject  to  the  provisions  of  (a)  of  this 
section,  from  the  total  pounds  of  milk  in  each  class  the  total  pounds 
of  milk  and  milk  equivalent  of  cream  so  used  which  were  received 
from  sources  other  than  producers  or  handlers  who  receive  milk  from 
producers. 

(e)  Reconciliation  of  Utilization  of  Milk  by  Classes  With  Re¬ 
ceipts  of  Milk  From  Producers.  In  the  event  of  a  difference  be¬ 
tween  the  total  quantity  of  milk  utilized  in  several  classes  as  com¬ 
puted  pursuant  to  (d)  of  this  section  and  the  quantity  of  milk  re¬ 
ceived  from  producers,  except  for  excess  milk  or  the  milk  equivalent 
of  butterfat  pursuant  to  §969.7  (a)  (4),  such  difference  shall  be 
reconciled  as  follows : 

(1)  If  the  total  utilization  of  milk  in  the  various  classes  for  any 
handler,  as  computed  pursuant  to  (d)  of  this  section,  is  less  than 
the  receipts  of  milk  from  producers,  the  market  administrator  shall 
increase  the  total  pounds  of  milk  in  Class  IV  for  such  handler  by 
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an  amount  equal  to  the  difference  between  the  receipts  of  milk  from 
producers  and  the  total  utilization  of  milk  by  classes  for  such  handler. 

(2)  If  the  total  utilization  of  milk  in  the  various  classes  for  any 
handler,  as  computed  pursuant  to  (d)  of  this  section,  is  greater  than 
the  receipts  of  milk  from  producers,  the  market  administrator  shall 
decrease  the  total  pounds  of  milk  in  Class  IV  for  such  handler  by 
an  amount  equal  to  the  difference  between  the  receipts  of  milk  from 
producers  and  the  total  utilization  of  milk  by  classes  for  such  handler. 

§  969.5  Minimum  prices — (a)  Class  Prices.  Except  as  provided 
by  (e)  of  this  section,  each  handler  shall  pay  to  producers  and  to 
associations  of  producers,  at  the  time  and  in  the  manner  set  forth  in 
§  969.8,  f .  o.  b.  his  plant  or  distributing  station,  located  in  the  market¬ 
ing  area,  from  which  milk  is  disposed  of  at  wholesale  or  retail,  not 
less  than  the  following  prices  per  hundredweight : 

(1)  Class  I  Milk,  (i)  The  price  of  Grade  A  Class  I  milk  shall 
be  the  price  determined  pursuant  to  (b)  of  this  section,  plus  TO  cents : 
Provided ,  That  beginning  in  1945  the  price  for  such  Class  I  milk 
for  the  delivery  periods  of  May  and  June  of  each  year  shall  be  the 
price  determined  pursuant  to  (b)  of  this  section,  plus  50  cents. 

(ii)  The  price  of  Grade  B  Class  I  milk  shall  be  the  price  deter¬ 
mined  pursuant  to  (b)  of  this  section,  plus  60  cents:  Provided ,  That 
beginning  in  1945  the  price  for  such  Class  I  milk  for  the  delivery 
periods  of  May  and  June  of  each  year  shall  be  the  price  determined 
pursuant  to  (b)  of  this  section,  plus  40  cents. 

(2)  Class  II  Milk,  (i)  The  price  of  Grade  A  Class  II  milk  shall 
be  the  price  determined  pursuant  to  (b)  of  this  section,  plus  32  cents. 

(ii)  The  price  of  Grade  B  Class  II  milk  shall  be  the  price  deter¬ 
mined  pursuant  to  (b)  of  this  section,  plus  22  cents. 

(3)  Class  III  Milk.  The  price  for  Grade  A  or  Grade  B  Class  III 
milk  shall  be  the  average,  computed  by  the  market  administrator,  of 
prices  reported  by  the  United  States  Department  of  Agriculture  (or 
by  such  other  Federal  agency  as  may  be  authorized  to  perform  this 
price-reporting  function)  paid  for  milk  containing  3.5  percent  of  but- 
terfat  delivered  during  the  delivery  period  by  farmers  to  each  of  the 
places  or  evaporated  milk  plants,  as  hereinafter  listed  and  for  which 
prices  are  reported,  but  in  no  event  shall  such  price  be  less  than  the 
price  computed  pursuant  to  the  formula  set  forth  in  (b)  of  this  section. 


Concern 


Location 


Borden  Company _ 

Borden  Company _ 

Borden  Company _ 

Borden  Company _ 

Borden  Company _ 

Carnation  Company _ _ 

Carnation  Company _ 

Carnation  Company _ 

Carnation  Company _ 

Carnation  Company _ _ 

Carnation  Company _ 

Pet  Milk  Company _ 

Pet  Milk  Company _ 

Pet  Milk  Company _ 

Pet  Milk  Company _ 

Pet  Milk  Company _ 

White  House  Milk  Company 
White  House  Milk  Company 


_  Black  Creek,  Wisconsin 
_  Greenville,  Wisconsin 
_  Mount  Pleasant,  Michigan 
_  New  London,  Wisconsin 
_  Orfordville,  Wisconsin 
_  Berlin,  Wisconsin 
_  Jefferson,  Wisconsin 
_  Chilton,  Wisconsin 
_  Oconomowoc,  Wisconsin 
_  Richland  Center,  Wisconsin 
_  Sparta,  Michigan 
.  Belleville,  Wisconsin 
..  Coopers ville,  Michigan 
_  Hudson,  Michigan 
_  New  Glarus,  Wisconsin 
_  Wayland,  Michigan 
..  Manitowoc,  Wisconsin 
-  West  Bend,  Wisconsin 
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(4)  Class  IV  Milk.  The  price  for  Grade  A  or  Grade  B  Class  IV 
milk  shall  be  the  price  resulting  from  the  following  computation  by 
the  market  administrator :  multiply  by  3.5  the  average  price  per  pound 
of  92-score  butter  at  wholesale  in  the  Chicago  market,  as  reported  by 
the  United  States  Department  of  Agriculture  (or  by  such  other  Fed¬ 
eral  agency  as  may  be  authorized  to  perform  this  price-reporting  func¬ 
tion)  for  the  delivery  period  during  which  such  milk  was  received, 
and  add  20  percent :  Provided ,  That  such  price  shall  be  subject  to  the 
following  adjustments:  (1)  add  3y2  cents  per  hundredweight  for 
each  full  one-half  cent  that  the  price  of  nonfat  dry  milk  solids  for 
human  consumption  is  above  5 y2  cents  per  pound,  or  (2)  subtract  3 y2 
cents  per  hundredweight  for  each  full  one-half  cent  that  the  price  of 
such  nonfat  dry  milk  solids  is  below  5 y2  cents  per  pound.  For  pur¬ 
poses  of  determining  this  adjustment  the  price  per  pound  of  nonfat 
dry  milk  solids  to  be  used  shall  be  the  average  of  the  carlot  prices  for 
nonfat  dry  milk  solids  for  human  consumption,  f .  o.  b.  manufacturing 
plant,  as  published  by  the  United  States  Department  of  Agriculture 
(or  by  such  other  Federal  agency  as  may  hereafter  be  authorized  to 
perform  this  price-reporting  function)  for  the  Chicago  area  during 
the  delivery  period,  including  in  such  average  the  quotations  pub¬ 
lished  for  any  fractional  part  of  the  previous  delivery  period  which 
were  not  published  and  available  for  the  price  determination  of  such 
nonfat  dry  milk  solids  for  the  previous  delivery  period.  In  the  event 
prices  for  nonfat  dr}^  milk  solids  for  human  consumption,  f .  o.  b.  manu¬ 
facturing  plant,  are  not  so  published,  the  average  of  the  carlot  prices 
for  nonfat  dry  milk  solids  for  human  consumption,  delivered  at  Chi¬ 
cago,  shall  be  used.  In  the  latter  event,  the  Class  IV  price  shall  be 
subject  to 'the  following  adjustments :  (1)  add  314  cents  per  hundred¬ 
weight  for  each  full  one-half  cent  that  the  price  of  nonfat  dry  milk 
solids  for  human  consumption,  delivered  at  Chicago,  is  above  7 y2  cents 
per  pound,  or  (2)  subtract  3 y2  cents  per  hundredweight  for  each  full 
one-half  cent  that  such  price  of  nonfat  dry  milk  solids  is  below  7y> 
cents  per  pound. 

(b)  Basic  Formula  Price  To  Be  Used  in  Determining  Class  I 
and  Class  II  Prices.  The  basic  formula  price  to  be  used  in  deter¬ 
mining  the  prices  per  hundredweight  of  Class  I  and  Class  II  milk, 
set  forth  in  this  section,  shall  be  the  price  for  Class  III  milk  deter¬ 
mined  pursuant  to  (a)  (3)  of  this  section,  the  price  for  Class  IV  milk 
determined  pursuant  to  (a)  (4)  of  this  section,  or  that  derived  from 
the  following  formula,  whichever  is  the  highest : 

(1)  Multiply  the  average  wholesale  price  per  pound  of  92-score 
butter  at  Chicago  for  the  delivery  period  as  reported  by  the  United 
States  Department  of  Agriculture  (or  by  such  other  Federal  agency 
as  may  be  authorized  to  perform  this  price-reporting  function)  by 
six  (6)  ; 

(2)  Add  2.4  times  the  average  weekly  prevailing  price  per  pound 
of  “Twins”  during  the  delivery  period  on  the  Wisconsin  Cheese  Ex¬ 
change  at  Plymouth,  Wisconsin :  Provided ,  That  if  the  price  of 
“Twins”  is  not  quoted  on  the  Wisconsin  Cheese  Exchange  the  weekly 
prevailing  price  of  “Cheddars”  shall  be  used  in  determining  the  price 
pursuant  to  this  formula ; 

(3)  Divide  by  seven  (7)  ;  add  30  percent  to  the  resulting  amount  ; 
and 
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(4)  Multiply  the  sum  computed  in  (3)  of  this  paragraph  by  3.5. 

( c )  Butterfat  Differential  to  Handlers.  If  any  handler  has  pur¬ 
chased  or  received  milk  from  producers  containing  more  or  less  than 
3.5  percent  butterfat,  such  handler  shall  add  or  deduct,  per  hundred¬ 
weight  of  milk,  for  each  one-tenth  of  1  percent  of  butterfat  above  or 
below  3.5  percent,  an  amount  computed  as  follows :  to  the  average  price 
per  pound  of  92-score  butter  at  wholesale  in  the  Chicago  market,  as 
reported  by  the  United  States  Department  of  Agriculture  (or  by  such 
other  agency  as  may  be  authorized  to  perform  this  price-reporting 
function) ,  add  20  percent  and  divide  the  result  by  10. 

(d)  Location  Adjustments  to  Handlers.  (1)  With  respect  to 
milk  purchased  or  received  from  producers  at  a  plant  located  outside 
the  marketing  area  and  more  than  70  miles  by  rail  or  highway,  which¬ 
ever  is  the  shorter,  from  the  City  Hall  in  Chicago,  Illinois,  which  is 
classified  as  Class  I  milk  or  Class  II  milk,  there  shall  be  deducted  10 
cents  per  hundredweight,  plus  2  cents  per  hundredweight  and  *4  cent 
per  hundredweight  on  each  class,  respectively,  for  each  additional  15 
miles  or  part  thereof  that  such  plant  is  located  in  excess  of  70  miles 
from  the  City  Hall  in  Chicago,  Illinois:  Provided  That  no  such  de¬ 
duction  shall  apply  to  unaccounted-for  milk  classified  as  Class  I  milk 
pursuant  to  §  969.4  (d)  (3)  and  such  unaccounted-for  milk  shall  be 
considered  to  have  been  received  at  the  most  distant  plant  at  which 
the  handler  received  milk  from  producers :  Provided  further ,  That  if 
the  1.  c.  1.  freight  rate,  approved  by  the  Interstate  Commerce  Com¬ 
mission  or  by  the  State  authorities  having  power  to  fix  intrastate  rail 
rates,  for  the  movement  of  cream  in  40-quart  cans  from  the  shipping- 
point  for  the  plant  where  the  milk  is  received  from  producers  to  the 
marketing  area  is  greater  than  14  cent  per  hundredweight  of  milk  such 
actual  freight  rate  shall  be  allowed  such  handler  on  Class  II  milk,  but 
in  no  case  shall  such  rate  exceed  y2  cent  per  hundredweight  of  milk. 
There  shall  be  no  location  adjustment  to  handlers  with  respect  to  Class 
III  milk  or  Class  IV  milk. 

(2)  For  the  purposes  of  this  paragraph  and  of  §  969.4.  (i)  Class  I 
milk  shall  be  considered  to  come  first  from  that  milk  purchased  or  re¬ 
ceived  from  producers  by  the  handler  at  his  plant  located  in  or  near¬ 
est  to  the  marketing  area  from  which  whole  milk  is  disposed  of  in  the 
marketing  area:  Provided ,  That  when  actual  shipments  of  milk  by 
any  handler  from  two  or  more  plants  located  in  different  zones  are 
shown  to  be  in  excess  of  such  handler’s  Class  I  milk,  the  location  ad¬ 
justments  on  Class  I  milk,  as  provided  in  this  section,  shall  be  applied 
to  such  milk,  up  to  and  including  110  percent  of  such  handler’s  Class 
I  milk;  and  (ii)  Class  II  milk  shall  be  considered  to  come  first  from 
that  milk  purchased  or  received  from  producers  by  the  handler  at  his 
plant  located  in  or  nearest  to  the  marketing  area,  after  accounting  for 
Class  I  milk,  from  which  whole  milk  or  cream  is  disposed  of  in  the 
marketing  area :  Provided ,  That  if  milk  for  Class  II  use  was  re¬ 
ceived  from  producers  at  a  more  distant  plant,  location  adjustment 
shall  be  allowed  from  the  plant  at  which  such  milk  was  received  from 
producers. 

(e)  Adjustment  of  Class  Prices  by  War  Food  Administrator. 
Whenever  the  War  Food  Administrator  finds  and  announces  that  the 
Class  I  or  Class  II  price  determined  pursuant  to  this  section  is  not  in 
accord  with  the  public  interest,  the  applicable  price  for  the  delivery 


11 


period  shall  be  the  same  as  the  price  for  the  same  class  for  the  delivery 
period  immediately  preceding. 

(f)  Emergency  Price  Provision.  Whenever  the  provisions  here¬ 
of  require  the  market  administrator  to  use  a  specified  price  (or  prices) 
for  milk  or  any  milk  product  for  the  purpose  of  determining  class 
prices  or  for  any  other  purpose,  the  market  administrator  shall  add 
to  the  specified  price  the  amount  of  any  subsidy,  or  other  similar  pay¬ 
ment,  being  made  by  any  Federal  agency  in  connection  with  the  milk, 
or  product,  associated  with  the  price  specified :  Provided ,  That  if  for 
any  reason  the  price  specified  is  not  reported  or  published  as  indi¬ 
cated,  the  market  administrator  shall  use  the  applicable  maximum 
uniform  price  established  by  regulations  of  any  Federal  agency  plus 
the  amount  of  any  such  subsidy  or  other  similar  payment :  Provided 
further ,  That  if  the  specified  price  is  not  reported  or  published  and 
there  is  no  applicable  maximum  uniform  price,  or  if  the  specified  price 
is  not  reported  or  published  and  the  War  Food  Administrator  de¬ 
termines  that  the  market  price  is  below  the  applicable  maximum 
uniform  price,  the  market  administrator  shall  use  a  price  determined 
by  the  War  Food  Administrator  to  be  equivalent  to  or  comparable 
with  the  price  specified. 

§  969.6  Application  of  provisions — (a)  Handlers  Who  Are  Also 
Producers.  (1)  §§  969.4,  969.5,  969.7,  969.8,  969.9,  and  969.10  hereof 
shall  not  apply  to  a  handler  whose  sole  sources  of  supply  of  milk  are 
receipts  from  his  own  production  and  from  other  handlers. 

(b)  Uniform  Prices  of  Handler  of  Both  Grade  A  Milk  and  Gr  de 
B  Milk.  If  a  handler  operates  both  a  plant  (or  plants)  from  which 
Grade  A  milk  is  disposed  of  in  the  marketing  area  and  a  plant  (or 
plants)  from  which  Grade  B  milk  is  so  disposed  of,  the  market  admin¬ 
istrator  shall  compute  a  separate  milk  value  and  uniform  price  for 
milk  disposed  of  from  each  type  of  plant. 

(c)  Emergency  Milk.  (1)  Any  handler  may  apply  in  writing  to 
the  market  administrator  for  a  determination  that  the  supply  of  milk 
or  cream  available  to  such  handler  from  sources  usual  to. the  market¬ 
ing  area  is  not  sufficient  to  fulfill  such  handler’s  Class  I  and  Class  II 
milk  requirements.  If  such  a  determination  is  made  by  the  market 
administrator  such  handler,  after  giving  notice  to  the  market  ad¬ 
ministrator  of  his  intention  to  purchase  milk  or  cream  from  other 
sources,  may  obtain  such  milk  or  cream  from  other  plants  on  terms 
and  conditions  other  than  those  provided  in  §§  969.5,  969.7,  and  969.8 
hereof  until  such  time  as  the  market  administrator  shall  revoke  his 
determination ;  and  such  milk  or  cream  shall  be  designated  as 
“emergency  milk.” 

(2)  Emergency  milk  shall  be  reported  to  the  market  administrator 
by  the  handler  separately  from  other  milk.  The  person  operating  the 
plant  from  which  the  handler  received  such  milk  shall  not  be  consid- . 
ered  to  be  a  handler  with  respect  to  milk  disposed  of  in  the  marketing 
area  under  the  circumstances  described  in'  this  paragraph,  and  the 
persons  who  produced  such  milk  shall  not  be  considered  to  be 
“producers.” 

§  969.7  Determination  of  minimum  prices  to  producers — (a) 

Computation  of  Value  of  Milk  for  Each  Handler.  For  each  de¬ 
livery  period  the  market  administrator  shall  compute  the  value  of  all 
milk*  received  by  each  handler  from  producers  (including  such  han- 
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dler’s  own  production  and  bulk  milk  received  from  handlers  who  are 
also  producers)  in  the  following  manner : 

(1)  Multiply  the  total  quantity  of  such  milk  in  each  class  as  de¬ 
termined  pursuant  to  §  969.4  by  the  respective  class  prices ; 

(2)  Add  together  the  resulting  values  of  each  class ; 

(3)  Add  or  subtract,  as  the  case  may  be,  the  amount  of  the  adjust¬ 
ments  applicable  pursuant  to  §  969.5  (c)  and  (d)  ;  and 

(4)  If,  after  taking  account  of  milk  subtracted  under  §  969.4  (d) 
(7)  (i)  and  (ii),  the  handler’s  records  show  milk  or  butterfat  in  ex¬ 
cess  of  the  milk  or  butterfat  which  has  been  credited  to  his  producers 
as  having  been  delivered  by  them,  add  the  value  of  such  milk  or  milk 
equivalent  of  such  butterfat  in  accordance  with  its  utilization. 

(b)  Computation  of  Uniform  Prices  for  Each  Handler.  The 
market  administrator  shall  compute  for  each  handler  the  uniform 
prices  per  hundredweight  of  milk  received  during  the  delivery  period, 
as  follows : 

(1)  To  the  value  computed  pursuant  to  (a)  of  this  section: 

(i)  Add  the  total  amount  of  the  location  adjustments  applicable 
pursuant  to  §969.8  (c)  ; 

(ii)  Deduct,  if  the  average  butterfat  content  of  all  milk  received 
from  producers  is  in  excess  of  3.5  percent,  or  add,  if  the  average  butter¬ 
fat  content  of  all  milk  received  from  producers  is  less  than  3.5  per¬ 
cent,  the  total  value  of  the  butterfat  differential  applicable  pursuant 
to  §  969.8  (b)  ; 

(iii)  Add  an  amount  representing  the  fraction  used  in  adjusting 
the  previous  month’s  uniform  price  to  the  nearest  cent ; 

(iv)  Divide  by  the  hundredweight  of  milk  received  from  producers ; 
and 

(v)  Adjust  the  resulting  figure  to  the  nearest  cent.  This  shall  be 
known  as  the  uniform  price  of  the  handler  for  milk  of  3.5  percent 
butterfat  content. 

§969.8  Payment  for  milk — -(a)  Time  and  Method  of  Payment. 
On  or  before  the  18th  day  after  the  end  of  each  delivery  period  each 
handler  shall  pay  to  each  producer,  and  to  each  association  of  pro¬ 
ducers,  for  milk  purchased  or  received  during  the  delivery  period,  an 
amount  of  money  representing  not  less  than  the  total  value  of  such 
milk,  at  the  uniform  price  per  hundredweight  computed  pursuant  to 
§969.7  (b),  subject  to  the  location  adjustments  and  butterfat  dif¬ 
ferential  set  forth  under  (b)  and  (cl  of  this  section. 

(b)  Butterfat  Differential  to  Producers.  For  each  one-tenth  of 
1  percent  of  average  butterfat  content  above  or  below  3.5  percent  in 
milk  received  from  any  producer  or  association  of  producers  during 
the  delivery  period,  the  uniform  price  paid  to  such  producer  or  associ¬ 
ation  of  producers  shall  be  plus  or  minus,  as  the  case  may  be,  an  amount 
computed  as  follows :  To  the  average  wholesale  price  per  pound  of  92- 
score  butter  in  the  Chicago  market,  as  reported  by  the  United  States 
Department  of  Agriculture  (or  by  such  other  agency  as  may  be  author¬ 
ized  to  perform  this  price-reporting  function),  add  20  percent,  and 
divide  the  result  by  10. 

(c)  Location  Adjustments  to  Producers.  In  making  payment 
pursuant  to  (a)  of  this  section,  handlers  may  deduct  with  respect  to 
all  milk  purchased  or  received  at  a  plant  located  outside  the  marketing 
area  and  more  than  70  miles  by  rail  or  highway,  whichever  is  the 
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shorter,  from  the  City  Hall  in  Chicago,  Illinois,  the  amount  specified 
as  follows : 

Cents  per 
hundredweight 

Within  71  to  85  miles _  _ 12 

Within  85.1  to  100  miles _ 14 

Within  100.1  to  115  miles _ 16 

Within  115.1  to  130  miles _  18 

Within  130.1  to  145  miles _ _ _ 20 

Within  145.1  to  160  miles _ 22 

Within  160.1  to  175  miles _ 24 

For  each  15  miles  or  part  thereof  beyond  175  miles  from  the  City  Hall 
in  Chicago,  Illinois,  an  additional  y2  cent  per  hundredweight. 

(d)  Correction  of  Errors.,  Errors  in  connection  with  any  of  the 
payments  prescribed  in  this  section  shall  be  corrected  not  later  than  the 
next  date  for  making  payments,  pursuant  to  this  section,  following  the 
determination  of  such  errors. 

§  969.9  Expense  of  administration.  As  his  prorata  share  of  the 
expense  of  administration  hereof  such  handler,  except  handlers  de¬ 
scribed  under  §  969.6  (a)  (1),  shall  pay  to  the  market  administrator, 
on  or  before  the  18th  day  after  the  end  of  each  delivery  period,  an 
amount  not  exceeding  4  cents  per  hundredweight  with  respect  to  all 
milk  purchased  or  received  by  him  during  such  delivery  period  from 
producers  (including  the  handler’s  own  production),  the  exact  sum 
to  be  determined  by  the  market  administrator,  subject  to  review  by 
the  War  Food  Administrator. 

§969.10  Marketing  services — (a)  Marketing  Service  Deduc¬ 
tion.  In  making  payments  to  producers  pursuant  to  §  969.8,  each 
handler,  with  respect  to  all  milk  received  from  each  producer  during 
each  delivery  period,  at  a  plant  not  operated  by  a  cooperative  associa¬ 
tion  of  which  such  producer  is  a  member,  shall,  except  as  set  forth  in 
(b)  of  this  section,  deduct  3  cents  per  hundredweight  (or  such  lesser 
amount  as  the  market  administrator  shall  determine  to  be  sufficient, 
such  determination  to  be  subject  to  review  by  the  War  Food  Adminis¬ 
trator)  ,  and  shall,  on  or  before  the  18th  day  after  the  end  of  such  de¬ 
livery  period,  pay  such  deduction  to  the  market  administrator.  Such 
moneys  shall  be  expended  by  the  market  administrator  for  verification 
of  weights,  samples,  and  tests  of  milk  received  from  such  producers  and 
in  providing  market  information  to  such  producers.  The  market  ad¬ 
ministrator  may  contract  with  an  association  or  associations  of  pro¬ 
ducers  for  the  furnishing  of  the  whole  or  any  part  of  such  services  to, 
or  with  respect  to,  the  milk  received  from  such  producers. 

(b)  Marketing  Service  Deductions  With  Kespect  to  Members  of 
Producers’  Cooperative  Associations.  In  the  case  of  producers  whose 
milk  is  received  at  a  plant  not  operated  by  a  cooperative  association  of 
which  such  producers  are  members  and  for  whom  a  cooperative  associ¬ 
ation  is  actually  performing  the  services  set  forth  in  (a)  of  this  sec¬ 
tion,  each  handler,  in  lieu  of  the  deductions  specified  in  (a)  of  this  sec¬ 
tion,  shall  make  such  deductions  from  payments  made  pursuant  to 
§  969.8  as  may  be  authorized  by  such  producers,  and  pay  over,  on  or  be¬ 
fore  the  18th  day  after  the  end  of  each  delivery  period,  such  deductions 
to  the  cooperative  association  rendering  such  service  of  which  such 
producers  are  members. 

§  969.11  Effective  time,  suspension,  or  termination — (a)  Effec¬ 
tive  Time.  The  provisions  hereof,  or  any  amendment  hereto,  shall 
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become  effective  at  such  time  as  the  W ar  F ood  Administrator  may 
declare  and  shall  continue  in  force  until  suspended,  or  terminated, 
pursuant  to  (b)  of  this  section. 

(b)  Suspension  or  Termination.  Any  or  all  of  the  provisions 
hereof,  or  any  amendment  hereto,  shall  be  suspended  or  terminated 
as  to  any  or  all  handlers  after  such  reasonable  notice  as  the  War  Food 
Administrator  may  give  and,  in  any  event,  shall  terminate  whenever 
the  provisions  of  the  act  authorizing  it  cease  to  be  in  effect. 

(c)  Continuing  Power  and  Duty  of  the  Market  Administrator. 
(i)  if,  upon  the  suspension  or  termination  of  any  or  all  provisions 
hereof,  there  are  any  obligations  arising  hereunder  the  final  accrual 
or  ascertainment  of  which  requires  further  acts  by  any  handler,  by 
the  market  administrator,  or  by  any  other  person,  the  power  and  duty 
to  perform  such  further  acts  shall  continue  notwithstanding  such  sus¬ 
pension  or  termination :  Provided ,  That  any  such  acts  required  to  be 
performed  by  the  market  administrator  shall,  if  the  War  Food  Ad¬ 
ministrator  so  directs,  be  performed  by  such  other  person,  persons,  or 
agency  as  the  War  Food  Administrator  may  designate. 

(2)  The  market  administrator,  or  such  person  as  the  War  Food 
Administrator  may  designate,  shall  (i)  continue  in  such  capacity 
until  removed,  (ii)  from  time  to  time  account  for  all  receipts  and 
disbursements  and  when  so  directed  by  the  War  Food  Administrator 
deliver  all  funds  on  hand,  together  with  the  books  and  records  of  the 
market  administrator  or  such  person,  to  such  person  as  the  War  Food 
Administrator  shall  direct,  and  (iii)  if  so  directed  by  the  War  Food 
Administrator,  execute  assignments  or  other  instruments  necessary 
or  appropriate  to  vest  in  such  person  full  title  to  all  funds,  property, 
and  claims  vested  in  the  market  administrator  or  such  person 
pursuant  thereto. 

(d)  Liquidation  After  Suspension  or  Termination.  Upon  the 
suspension  or  termination  of  any  or  all  provisions  hereof  the  market 
administrator,  or  such  other  person  as  the  War  Food  Administrator 
may  designate,  shall,  if  so  directed  by  the  War  Food  Administrator, 
liquidate  the  business  of  the  market  administrator’s  office  and  dispose 
of  all  funds  and  property  then  in  his  possession  or  under  his  control, 
together  with  claims  for  any  funds  which  are  unpaid  or  owing  at 
the  time  of  such  suspension  or  termination.  Any  funds  collected 
pursuant  to  the  provisions  hereof,  over  and  above  the  amount^ 
necessary  to  meet  outstanding  obligations  and  the  expenses  necessarily 
incurred  by  the  market  administrator  or  such  person  in  liquidating 
and  distributing  such  funds,  shall  be  distributed  to  handlers  and 
producers  in  an  equitable  manner. 

§  969.12  Agents.  The  War  Food  Administrator  may,  by  designa¬ 
tion  in  writing,  name  any  officer  or  employee  of  the  United  States 
to  act  as  his  agent  or  representative  in  connection  with  any  of  the 
provisions  hereof. 

Issued  at  Washington,  D.  C.,  this  20th  day  of  July  1944,  to  be 
effective  on  and  after  the  1st  day  of  September  1944. 

/S/  Thomas  J.  Flavin, 

Asst,  to  the  War  Food  Administrator. 

Approved :  July  22,  1944. 

/S/  Fred  M.  Vinson, 

Director  of  Economic  Stabilization. 
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